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FOREIGN INVESTMENTS:
FOCUSING ON LOANS

Maria Akulova

Summary

Foreign capital inflows in Belarus were quite insignificant in 2012. The government
continues to perceive privatization only from the fiscal point of view and is unwilling
to sell state property. Therefore, there were no major property sales in 2012 to
attract additional investments in the economy. This stance of the government
turned external borrowing into the main source of investments.
In 2012, Russia remained the financial pillar for the Belarusian economy.
China also became an increasingly important foreign partner extending loans
to Belarus. The country took steps to regulate the privatization process, which
have the potential to discourage foreign investors. On the one hand, Belarus
cancelled privatization lists, which can both simplify privatization and make
it less transparent. On the other hand, probable changes in the degree of the
state influence on decision�making in open joint�stock companies may
increase risks and make investors doubt the effectiveness of property rights
protection.

Trends:

• Foreign capital procurement pace remains low;
• Privatization is perceived as a last�resort measure rather than an instrument

to facilitate structural changes in the economy;
• Loans become one of the main sources of external financing;
• Modifications in privatization rules affect the country’s investment appeal.

Investment plans and sovereign debt

��
����/
�!�
��"�#�����
!��
�������
��
#�� �
���'�
��1
�3�
��

��
���
%�#����
��#�$�
��"� ����� 
(<1�+/
���
��$�'����
�.��#���

���� /
���
��
��� �
��1
�3>
��
%#��
�#�"���A�����
�%
 ����
�  �� 3

�$$�#����
��
�%%�$���
 ���� ��$ /
���
<1�
��%��& 
���'����
��
��1

�3�@:
��� 
��
�!�
%�# �
����
����! 
�%
�!�
���#/
�������
�!��
�!�

��#���
!��
����
���
��%�#�
�!�
%�'#�!
H'�#��#
 ��#���3
*�&�"�#/

$����#��
��
�!�
 ���
��#���
�%
����/
&!��
���
<1�
&�#�
#���#���

��
��1
�3�@=
��/
�
 ���!�
#��'$����
&� 
�� �#"��3

� !����EE��#�3��E ���� ��$ E���)��E�������E����P:3��%



285

����#' 
 �&
�
$'##���
�$$�'��
 '#��' 
�%
��1
=>C3�
�������

��
�!�
%�# �
�!#��
H'�#��# 
�%
����/
&!�#�� 
��
�!�
 ���
��#���
�%

����/
 �
 ��%�$��
 �%
 ��1
 ?37��
 ��
&� 
 #���#���3
 4!�#�%�#�/
 ��

�'�%��&
�%
%�#����
$������
&� 
������
��
����/
�� ���
$�' ��
��

�!�
#��'$����
��
�!�
��"��
�%
�.��#���
���������� 
��
���-#� ����� 

���
$�� '#�
�%
�!�
 &��
����
&��!
�!���
��
��������#
����3
��

�!�
 ���
����/
�!�
�.��#���
����
�����
'�
��
�3�K
��
I��'�#�-

��������#
����/
�#
��
��1
==
�������/
��
#��$!
��1
:�3C@@
��

� 
�%
�$����#
�/
����/
�#
>C3>K
�%
;1)3
� 
�%
�$����#
�/
����/

�!�
�.��#���
����
 ����
��
��1
:�3=7=
��/
7�K
�%
;1),
�!�#�%�#�/

�!�
 �.��#���
 ����
 �#���
 � 
 ��"��' ��
 �� ���"�3
 *�&�"�#/
 �!�

�.��� ���
��
�!�
�.��#���
�'���$
����
#�� � 
$��$�#� 0��
&���

'�
��
���#�.�������
73>K
%#��
��1
��3C
��
��
�$����#
�/
����

��
��1
��3=
��
��
�$����#
�/
����/
�#
��37K
�%
;1)/
&��!
�!�

�!#� !���
  ��
 ��
 ��K3
 ����#' 
&���
 !�"�
 ��
��2�
�� �
 �%
 �!�

������� 
��
 �#"�$�
�� 
�.��#���
�'���$
����
��
���:0���?3
��

���:
�����/
�!�
$�'��#�
&���
!�"�
��
���
��1
�37
��/
&!�#�� 
��

���?/
 ��
 ����������
��1
 �3?
 ��
&���
 !�"�
 ��
 ��
 ����3
 ��
 �!� 

$����.�/
%'#�!�#
��$#�� � 
��
�!�
�.��#���
�'���$
����
&���
���$�

�%%�#� 
 ��
 ��2
��&
 �'#$� 
 ��
 �#"�$�
 �!�
����
!��!�#
��
 �!�

������3

FDI and privatization
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Forecast for 2013
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